Know What You Owe
You’re in college and working toward a degree that will make you more employable. That’s fantastic! If you’re taking
out student loans to finance your education, please use caution so you don’t burden your future earnings potential.
If you borrow Stafford Loans each school year, here’s what you could expect to pay based on the standard 10-year
repayment period and 6.8% interest:
•
•
•

If you attend a two-year college and have a total of $12,000 in loans, your monthly payment would be $138.10.
If you attend a four-year college, have a dependent student status and $27,000 in loans, you could end up
owing $310.72 per month.
If you attend a four-year college, have an independent student status and $45,000 in loans, the amount would
be $517.86 per month!

That’s a lot of money to pay back! With this kind of debt, you better have a good-paying job when you graduate.
How much money do you need to borrow to pay for school and how do you plan on paying that money back?
Just because the financial aid office awards you a $5,500 loan at the beginning of the year doesn’t mean you need
to take the full amount. Check your budget and determine how much money you really NEED to pay for school
expenses, and only borrow that amount.
Always know how much money you owe, whether it’s for your federal loans or private loans you have borrowed.
For federal loans, the best place to find out how much you owe is NSLDS.gov. NSLDS will list every federal loan
you have in your name, regardless of what school you attend. If you have any problems accessing your
information via NSLDS, please let the financial aid office at your school know. They can help you locate the details.
To obtain your private loan balance, check your statements. If your lender doesn’t mail those to you, contact the
lender.
Student loan debt has increased 23%
since 1997, mainly due to rising education
costs and decreasing family incomes in the
recent economic downturns. But even more
interesting is the fact that 43% of students
taking student loans have no idea how much
money they have borrowed. Don’t be one of
the 43% of students who don’t have a clue
how much debt they have.
To be successful after graduation, you need
to have a clear understanding of what you
owe and how much your monthly student
loan payment will be. How will you know if
the job you land will allow you to pay living
expenses and student loan debt if you wait
until the lender sends you your first payment
statement?

Click here for NSLDS information.

Be aware of how much you are borrowing,
and only borrow what you absolutely need!
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